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pre-eminent degree to make the most of its opportunities. For
by taking upon themselves a large share of economic functions
the State and the municipal authorities to that extent released a
vast amount of private effort- and capital; while they were look-
ing after the matters of common interest, the individual citizens
were left free to concentrate attention in directions which offered
a more natural scope for personal enterprise. It is a striking
fact that at the present time over 31,000 miles of railways
(either railways "belonging to the State or private lines managed
by the State, though mostly the former), representing over sis
hundred million pounds of invested capital, are working with
perfect smoothness and success without the aid of boards of
directors, private capitalists, and meetings of shareholders, who
as a consequence are able to employ their activities in other
and more advantageous ways.
Not only so, but a large part of the revenues of the various
States is derived from their remunerative enterprises, a fact
which has an important bearing upon taxation, and which
explains the comparative lightness of the direct taxes per head
of the population in some of the States. The gross receipts of
the remunerative undertakings of the Empire, according to the
Budget for 1905, formed 31*3 per cent, of its aggregate revenue,
while those of the federal States formed 68 per cent. The
amount of these gross receipts for Empire and States together
was 56145,750,000. Among the undertakings from which the
Empire derives revenue are, besides the post and telegraphs, the
railways in Alsace-Lorraine, the Imperial Printing "Works, and
the Imperial Bank (in which the Empire holds shares), while the
principal undertakings carried on for profit by the States are the
railways, the post and telegraphs (in Bavaria and "Wiirtemberg,
wHcli retain their "partieularlst" rights in regard to these
services), forests and domains, coal, iron, potash, and other
mines, and iron smelting works, though revenue is derived in
some States from tobacco and porcelain manufactories, banks,
lotteries, medicinal baths and springs5 amber works, breweries,
and newspapers. Of industrial undertakings alone the Prussian
State carried on, in 1908, 39 mines, 12 smelting works, five salt
works, three stone quarries, and one amber works. Indeed,
the State is the largest mine and mineral proprietor in the
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